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A Farm recordkeeping
A Ontario Farm Accounting Workbook

A Cost of production

I Calculating COP

I Tools
AMachinery costs
AFeed costs
AFencing costs
AFeeder Cattle
AMeat processing




Why keep records?




What are you looking for?

A Taxes

A Programs
I AgriStability, Growing Forward 2, Traceability etc

g A Accrual statements

A Cost of production (enterprise analysis)

A Financial and production information

A Management accounting
I making decisions




Good records should answer:

A Do present crop-livestock operations provide the
Income to generate a profit and cash flow to service
debts and pay family living expenses?

A What were production costs?

g A What prices and yields are needed in order to break
./
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even”?

A What will expenses and income be for the coming
year?

A If an alternative enterprise is added, how will it affect
cash flow and profitability?




1. Recording 3. Recording crops and
receipts and livestock information
expenses

RECORD

KEEPING
Phases

2. Keeping and 4. Analyzing the farm
using inventories business

Record keeping phases

Source: South Dakota State University



I Financial Software I

Agricultural™Management Institute Videos

anada le Er Ontario  Growing Forward 4
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www.takeanewaroac .ca



http://www.takeanewapproach.ca/

Recordkeeping Programs

%

A Pencil and Paper
I Ontario Farm Record Book (the Blue Book)
A Excel spreadsheet based
I Ontario Farm Accounting Workbook
A Generic accounting packages
I Quicken/Quickbooks
I Sage (Simply) accounting
A Ag specific accounting software
I AgExperti FCC

I CenterPoint Accounting




How do they compare?

AgExpert | CentrePoint

Blue
Book

OFAW

Generic

Taxes

y

Programs

Accrual Statements

MR | W

L COP

i Link to Production
Management
Your labour time

Price

Yes

No

~Yes~

No

~Yes~
No
Highest

$20

Yes

No

Yes

~Yes~

~Yes~
No
High

$0*
(need
Excel)

Yes

NoO

Quicken No

Others Yes

Some i
Not per unit

No
NoO
Medium

$100 7 400

Yes Yes
T1163 No
AgStab

Yes Yes

Yes Yes

Some per

unit

Yes Yes
Some Yes

Low Low

$500 $1200 -
$1400 +



Online training

AFarm Credi AgExparn ad a0 s
T http://www.fccsoftware.ca/en/index.asp

A Oklahoma State University i Quicken
I http://www.agecon.okstate.edu/quicken/

A Centrepoint Accounting for Agriculture
I http://lwww.redwingsoftware.com

A Most software have free demo versions to download



http://www.fccsoftware.ca/en/index.asp
http://www.fccsoftware.ca/en/index.asp
http://www.agecon.okstate.edu/quicken/
http://www.redwingsoftware.com/rwssn/home.aspx?page=387
http://www.redwingsoftware.com/rwssn/home.aspx?page=387

Ontario Farm Accounting Workbook




Financial Recordkeeping and
Cost of Production
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I Using COP to Your Business Advantage I

Agricultural™Management Institute Videos
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http://www.takeanewapproach.ca/

Anatomy of a COP budget

A Revenue

A Direct Variable Costs i direct inputs (seed, fertilizer, feed)




Anatomy of a COP budget

commodities on the farm not specific to one commodity
(examples: fuel, repairs, labour)

a A Indirect Variable Costs - used in producing all




Anatomy of a COP budget

A Fixed Costs - remain the same regardless of the level of
production (examples: Depreciation, Property Taxes, Term
Interest, Insurance).

P
A Profit (loss) i Revenue minus all costs
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A Using on farm records
g A Market value
THE ECONOMY WILL

I Direct costing
I Eg. Land rent
i Eg. Machinery and buildings | S™®gSPveR*

Estimating Costs
ﬁ I Allocate whole farm expenses
A Formula based T
A Production recipe approach




Calculate Your COP in Three Steps

171163 to COP

Step 1 Step 2 Step 3

Y




Turn cash recor ds

Y5 # of bu 11, x # of bu
2016 2017




Turn cash records |




Case Study Farm

Beef Cow Herd

Mccrual (pronounced 0c¢




Step # 2 Break it down by enterprise

A Allocate
whole farm $

Keep it high level i avoid the weeds!



http://images.google.ca/imgres?imgurl=http://gfn.net.au/_Media/allocate.jpg&imgrefurl=http://gfn.net.au/solutions/gfn-allocate.html&usg=__5U2c6-SYeilEcN54gMPpoUEmpJY=&h=1206&w=1206&sz=102&hl=en&start=3&itbs=1&tbnid=OHWGp9UXy-WhIM:&tbnh=150&tbnw=150&prev=/images?q=allocate&hl=en&gbv=2&tbs=isch:1

Allocation Methods

A Common allocation methods:
I Percent of sales
AEg. overhead

g I Percent of expenses
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AEg. Operating interest

I Time spent in the enterprise
' AEg. Labour

I Acretrips
AEg. Machinery costs



http://3.bp.blogspot.com/_8f_K9XbJ4MA/SpN4P-26luI/AAAAAAAAAK4/lsSrcNhJO64/s400/allocate+money.jpg

Machinery costs - allocating farm records

Crop 1l 9\ 40%
AAcre trips Crop 2 7 \
Crop 3 7
23




